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AgroFresh Solutions Reports Preliminary Results for Fourth
Quarter and Full Year 2017
Solid fourth quarter leads to year-over-year growth and strong
momentum headed into 2018

e Net sales for 2017 of $164 million, up from $160 million in 2016

e GAAP netincome of $23 million for 2017 compared to a GAAP net loss of
$112 million for 2016

e 2017 EBITDA[1] of $99 million, including $25 million from tax-related
benefits, compared to $33 million of EBITDA in 2016

e Net sales for the fourth quarter of 2017 of $54 million, versus $52 million
for the fourth quarter of 2016

e GAAP netincome of $23 million for the fourth quarter of 2017 compared to
a GAAP net loss of $69 million in the fourth quarter of 2016; with 2017
results benefitting from the new U.S. tax laws

e Fourth quarter 2017 EBITDA[1] of $50 million, including $24 million from
tax-related benefits, compared to a negative $4 million in the same period
last year

e $39 million of cash generated from operations in 2017 compared to $30
million in 2016

PHILADELPHIA--(BUSINESS WIRE)--Mar. 14, 2018-- AgroFresh Solutions, Inc.
("AgroFresh" or the "Company") (NASDAQ: AGFS), a global leader in produce
freshness solutions, announced preliminary unaudited financial results for the
fourth quarter and full year ended December 31, 2017.

Jordi Ferre, Chief Executive Officer, commented, “| am pleased to report a solid
finish to 2017 and strong momentum as we enter a new growth phase for
AgroFresh in 2018. Our core business is healthy. The enhanced overall service
offering of our SmartFresh™ Quality System has enabled us to provide our
customers with superior product performance, increase penetration into other
crops beyond apples and diversify our revenue base. Harvista continues to grow
at double-digit rates, and RipelLock is starting to make inroads with large
retailers. In the fourth quarter of 2017, we announced the strategic acquisition of
Tecnidex Fruit Protection S.A.U., a global leader in the citrus market. As a result
of the diversification we have achieved through the Tecnidex acquisition, our
increased penetration into new crops, and the success of our SmartFresh™
Quality System, we believe our franchise has never been stronger or better
prepared to thrive in a competitive market. In addition, we made a strategic
investment in Food Freshness Technologies (“FFT”), which provides us with
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access to complementary technology that we believe will help us expand into
new crops such as berries and avocados, as well as connect with FFT’s roster of
leading retailers.

“This is the beginning of what we expect to be a period of renewed growth at
AgroFresh, both organically and through acquisition. Our goal is to significantly
grow our share of the highly-fragmented post-harvest food preservation and
waste reduction market and introduce new solutions and technologies that can
effectively expand the addressable market.

“‘We believe that we are well-positioned to achieve this objective, with a core
business that generates strong cash flow, a virtually unparalleled IP portfolio,
over 20 years of institutional R & D knowledge, and 3,000 direct customers, all of
which provide us unique competitive advantages to grow in each stage of the
food supply chain. In 2018, we are setting out on an ambitious plan to grow our
revenues to as much as $500 million in the next five years as we develop a track
record of organic growth and acquisitions. And, our success in 2017 illustrates
the strength and long-term potential of the AgroFresh franchise to achieve this
goal.”

Financial Highlights for the Fourth Quarter and Full Year 2017

Net sales for the fourth quarter of 2017 were $54 million, up from $52 million in
the fourth quarter of 2016 primarily due to the contribution of Tecnidex, acquired
in December 2017. Net sales for the full year 2017 were $164 million, up from
$160 million in 2016, driven by the contribution of Tecnidex and increased sales
of Harvista.

Operating margins were 79 percent in the fourth quarter of 2017 compared to 78
percent in the fourth quarter of 2016. Operating margins for full year 2017 were
80 percent compared to 81 percent in 2016, excluding the impact of inventory
step-up amortization in the first half of 2016. The full year 2017 margins reflect
the impact of product mix.

Research and development costs of $4 million in the fourth quarter of 2017 were
flat compared to the fourth quarter of 2016. Selling, general and administrative
expenses were $18 million in the quarter, up from $13 million a year ago,
primarily due to costs associated with the acquisition of Tecnidex, an increase in
incentive compensation, along with litigation and SAP implementation related
costs.
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Interest expense for the fourth quarter of 2017 of $8 million was down $6 million
from the fourth quarter of 2016, driven by lower accretion of contingent
consideration on the Company’s Tax Receivables Agreement with The Dow
Chemical Company (“Dow”) associated with the divestiture of the AgroFresh
business by Dow. Cash interest expense in the fourth quarter of 2017 was up
slightly from the same period a year ago due to higher interest rates. AgroFresh
hedged the majority of its variable rate debt in the fourth quarter, which we
expect will mitigate future exposure to rising interest rates.

Balance Sheet and Cash Flow

The Company continues to generate strong cash flow, with cash from operations
of $39 million in 2017 versus $30 million of cash generated by operations in
2016. As of December 31, 2017, the company had cash on hand of $64 million.

Katherine Harper, CFO, said, “In fiscal 2017, we grew revenues for the first time
since 2014, while maintaining our strong margins and generating attractive cash
flow. The integration of Tecnidex is going very well, and we expect Tecnhidex to
grow and create synergies, especially in strengthening our SmartFreshtm Quality
System fungicide program that started in 2017 with ActiMist. Costs remain a
focus, although a majority of the variance from our expectations this year was
due to unusual items, primarily legal and consulting expenses associated with
the Tecnidex acquisition and other investments and transactions in 2017. And,
despite using $20 million of cash in the Tecnidex acquisition and $10 million for
the FFT investment, we still ended the year with $64 million of cash, illustrating
the significant cash-flow generation capability of our asset-light model. The
evolution of new technologies and the rising cost of food waste is creating a
growing demand for new solutions to address the challenge of post-harvest food
preservation. Our long history of delivering cost-effective solutions that help get
more food from the farm to the table puts us in a unique position to capitalize on
the need for creative solutions to more efficiently feed the world.”

Conference Call

The Company will conduct a conference call to discuss its fourth quarter and full
year 2017 results at 8:30 a.m. Eastern Time on March 14, 2018. To access the
call, please dial 1-877-883-0383 from the U.S. or 1-412-902-6506 from outside
the U.S. The conference call I.D. number is 8314389. The call will also be
available as a live webcast with an accompanying slide presentation, which will
be accessible via the "Events” and “Presentations" pages of the Investor
Relations section of the Company's website at www.agrofresh.com. All
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participants should call or access the website approximately 10 minutes before
the conference call begins.

A telephone replay of the conference call will be available by dialing 1-877-344-
7529 (US) or 412-317-0088 (International) until Wednesday, March 28, 2018.
The replay I.D. number is 10117161.

Non-GAAP Financial Measures

This press release contains the non-GAAP financial measure EBITDA. The
Company believes this non-GAAP financial measure provides meaningful
supplemental information as it is used by the Company's management to
evaluate the Company's performance. Management believes that this measure
enhances a reader's understanding of the financial performance of the Company,
is more indicative of operating performance of the Company, and facilitates a
better comparison between fiscal periods, as the non-GAAP measure excludes
items that are not considered core to the Company's operations.

The Company does not intend for the non-GAAP financial measure contained in
this release to be a substitute for any GAAP financial information. Readers of this
press release should use this non-GAAP financial measure only in conjunction
with the comparable GAAP financial measure. Reconciliations of the non-GAAP
financial measure EBITDA to the most comparable GAAP measure are provided
in the table at the end of this press release.

About AgroFresh

AgroFresh Solutions, Inc. (NASDAQ: AGFS) is a global leader in delivering
innovative food preservation and waste reduction solutions for fresh produce.
The company is empowering the food industry with Smarter Freshness™, a new
range of integrated solutions designed to help growers, packers and retailers
improve produce freshness and quality, reducing waste. AgroFresh’s solutions
range from pre-harvest with HarvistaTM and LandSpringTM to its marquee
SmartFresh QualityTM System, which includes SmartFreshTM, AdvanStoreTM
and ActiMistTM, working together to maintain the quality of stored produce.
AgroFresh has a controlling interest in Tecnidex, a leading provider of post-
harvest fungicides, waxes and biocides for the citrus market. Additionally, the
company’s initial retail solution, RipeLockTM, optimizes banana ripening for the
benefit of retailers and consumers. AgroFresh has key products registered in
over 45 countries, with approximately 3,000 direct customers and services over
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25,000 storage rooms globally. For more information, please visit
www.agrofresh.com

(1) EBITDA is a non-GAAP financial measure. Please see the information under
“‘Non-GAAP Financial Measures” below for a description of EBITDA and the
tables at the end of this press release for a reconciliation of Non-GAAP financial
measures to GAAP results.

Forward-Looking Statements

In addition to historical information, this release may contain "forward-looking
statements” within the meaning of the "safe harbor" provisions of the United
States Private Securities Litigation Reform Act of 1995. All statements, other than
statements of historical facts, included in this release that address activities,
events or developments that the Company expects or anticipates will or may
occur in the future are forward-looking statements and are identified with, but not
limited to, words such as "anticipate”, "believe", "expect", "estimate”, "plan”,
"outlook", and "project" and other similar expressions (or the negative versions of
such words or expressions). Forward-looking statements include, without
limitation, information concerning the Company's possible or assumed future
results of operations (including the results of operations of Tecnidex), including
all statements regarding financial guidance, anticipated future growth, business
strategies, competitive position, market acceptance of new products, anticipated
benefits of acquisitions and investments, industry environment, potential growth
opportunities and the effects of regulation. These statements are based on
management's current expectations and beliefs, as well as a number of
assumptions concerning future events. Such forward-looking statements are
subject to known and unknown risks, uncertainties, assumptions and other
important factors, many of which are outside the Company's management's
control that could cause actual results to differ materially from the results
discussed in the forward-looking statements. These risks include, without
limitation, the risk of increased competition; the ability of the business to grow
and manage growth profitably; costs related to operating AgroFresh as a stand-
alone public company; changes in applicable laws or regulations, and the
possibility that the Company may be adversely affected by other economic,
business, and/or competitive factors. Additional risks and uncertainties are
identified and discussed in the Company's filings with the SEC, which are
available at the SEC's website at www.sec.gov.

AgroFresh Solutions, Inc.



Agro

Advancing the future of freshness

AgroFresh Solutions, Inc.
510-530 Walnut Street Suite 1350, Philadelphia PA 19106
Tel: 610-228-2110 Fax: 215-922-2697

agrofresh.com

CONDENSED CONSOLIDATED BALANCE SHEETS

View source version on businesswire.com:
http://www.businesswire.com/news/home/20180314005456/en/

Source: AgroFresh Solutions, Inc.
AgroFresh Solutions, Inc.

Katherine Harper, CFO
investorrelations@AgroFresh.com


http://phx.corporate-ir.net/phoenix.zhtml?c=254180&p=irol-newsArticle_print&ID=2337994

